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QUESTION: Regarding the BEAD application process, we are working with a small S Corp family-
owned business. Does an annual compilation review performed by their CPA qualify for audited
financial statements?

ANSWER: In accordance with 2.4.11.c of Volume 2, prospective subgrantees must submit audited
financial statements for the most recent two (2) years and must include fiscal year 2023. Financial
statements must include income statements, balance sheets, cash flow statements, auditor’s
opinions, management letters, and any other statements, schedules, disclosures, or
representations made. For private companies, audits must be conducted based on AICPA
standards for Generally Accepted Audit Standards (GAAS).

Financial statements that include and meet these requirements shall be considered eligible for a
successful registration.

QUESTION: We intend to utilize the NTIA Programmatic Waiver obviating the need for a PE to
certify the capex schedule. (see attached copy). Do we need to submit any documentation claiming
this waiver, or is it automatically applied?

ANSWER: The NTIA waiver is automatically applied.

QUESTION: On the inputs for each PFA included in a technical application, do we have to put in
the total number of “served” locations that are passed by the project (even if we're not including
overbuilding to those as part of the application- only to use the grant funds to build service out to
the unserved and underserved), or would we put “0” for number of served locations?

For example:

If a PFA includes 100 total locations, 70 underserved, 5 unserved, and 25 served and the proposed
project includes applying for funds to serve all the unserved and underserved locations within that
PFA, but will not include building service out to the “served” location — would we input 70 as
underserved, 5 unserved, and a total of 75 locations under that PFA in the portal? Or would we put
70 underserved, 5 unserved, 25 served, and a total of 100 locations? And, If the second scenario is
the correct one, where would the 80%/20% come into play as the "served” locations make up more
than 20% of the total locations (even though the application is not applying for funds to serve the
already served locations)?

ANSWER: Based on this description, the proposed project sounds like it would fit scenario 1, as
instructed in #134b. of the Application Guide, and these locations would be excluded from the
count of served locations; if there are no other served locations to be counted, then 0 would be
entered.

QUESTION: In the 11.25.2024 BEAD FAQ, KOBD provided answers to questions concerning two
companies (Company A and Company B) that may desire to discuss a transaction involving
Company A’s acquisition of Company B’s Kansas broadband assets after they have submitted
applications to receive BEAD funding. Those assets would include Company B’s BEAD subaward, if
its application is successful. KOBD’s guidance is appreciated. The recommendation provided in the
Answer implies that it would NOT be a violation_of the quiet period rules if Company A and
Company B continued their discussions after they have both submitted applications, so long as
Company A and Company B “provide timely and relevant updates to the transaction as it
progresses, if applicable” in their respective applications. Please confirm that Company A and
Company B may continue their discussions concerning their potential transaction (including
Company A’s acquisition of Company B’s sub-award, if any) during the quiet period and would NOT
be found to be in violation of the quiet period rules.

ANSWER: Correct. The quiet period rules apply to potential subgrantees' communications with
KOBD, not amongst each other, thus do not apply. However, the rules covering the
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communications amongst prospective subgrantees, with regards to the KOBD BEAD program, is
the Non-Collusion Statement and attestation. Therefore, Company A and Company B may continue
their discussions concerning their potential transaction (including Company A'’s acquisition of
Company B’s sub-award, if any), as long as there is no indirect collusion between Company A and
Company B in the form of public communication about desired service areas, funding requests, or
other information that could lead to anti-competitive signaling behavior or other forms of
coordination by applicants with regards to the competitive aspect of the KOBD BEAD program.



